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Daily Market Outlook
Dollar Two-Sided

e Dollar Two-Sided: A temporary geopolitical reprieve has reduced Sim Moh Siong
haven demand, weighing on the USD. But overdone hawkish ECB FX Strategist
and BoE pricing and firmer US data suggest USD downside (G10 & oil)
momentum looks less one-way from here. AUD remains supported
by commodities. Christopher Wong
e Asian FX held onto gains as Iran de-escalation fuelled risk-on FX Strategist
sentiment, pressuring the USD. Momentum may fade as markets (Asia & precious metals)
stay headline-driven, with profit-taking risks rising into the
weekend.

Risk Rally, Questions: The USD traded mixed as geopolitical risk
premiums eased modestly. Reports that the US and Iran may extend
their ceasefire talks by another two weeks have tempered haven
demand. Still, markets may be testing the limits of optimism amid scant
evidence of lasting progress and with the Strait of Hormuz effectively
closed. Asian oil importers are already feeling the squeeze, with Japan
launching a second release from its national stockpile from early May.

Diminished risk aversion has weighed on the USD, but downside
momentum looks less one-way from here. EURUSD has retraced to
pre-conflict levels near 1.1800, while extended long USD positioning
has been unwound. As a result, near-term USD price action may
become more two-sided. We continue to view market pricing of 2—-3
ECB hikes and 1-2 BoE hikes this year as overdone. Our base case
remains an ECB insurance hike in June and a BoE on hold through 2026,
with policy rates at 2.25% and 3.75% respectively by end-2026. We also
retain a constructive view on AUD, supported by the Al-driven
commodity upswing reinforcing the RBA’s hawkish bias.

Global bond vyields firmed overnight despite a rally in equities,
supported by better macro data, stable oil prices, and consistent
messaging from Fed officials that policy is likely to remain on hold for
some time. This marks a break from the recent pattern where falling oil
prices boosted equities while pulling yields lower. The Beige Book
painted a slightly firmer growth picture, with eight districts reporting
slight to modest growth (up from seven previously), two seeing little
change, and two reporting modest declines. The overall message was
that US growth remains intact, though Middle East tensions continue
to dominate the risk outlook. ECB officials, meanwhile, cautioned
against focusing prematurely on an April move, stressing the need for
more time to assess second-round inflation effects.
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Adding to uncertainty, President Trump commented on the Fed
leadership transition, saying he will not halt the Department of Justice
(Dol) probe into Chair Powell and would dismiss him if he does not step
down when his term ends on 16 May. Treasury Secretary Bessent noted
uncertainty over whether Fed chair nominee Kevin Warsh can be
confirmed by that date, while Senator Tillis said he would block Warsh’s
nomination until the DoJ probe concludes.

USDTWD. Flow-led. USDTWD fell this week amid renewed USD
softness and net foreign inflows into domestic equities. Week-to-date,
foreigners net purchased USD3.3bn of Taiwanese equities. Signs of
geopolitical de-escalationin Iran spurred risk-on sentiment. In-principle
agreement on US-Iran truce is still far from a deal but still a promising
step. USDTWD was last at 31.65 levels. Bearish momentum on daily
chartintact while RSl fell. Risk skewed to the downside. But price action
shows falling wedge pattern — typically associated with bullish reversal.
Support at 31.50/55 levels (100 DMA, 61.8% fibo retracement of 2025
high to low), 31.20 and 31 levels (50% fibo). Resistance at 31.90 (21
DMA).

USDMYR. Nearing key support. Markets are repricing quickly on
optimism that US and Iran are considering a return to the negotiation
table while USD continued to trade on a softer footing. Fundamentals
have not shifted — growth momentum remains intact, alongside higher
commodity prices — and these drivers should continue to underpin
foreign inflows. Elsewhere, a stable RMB continues to provide an
anchor for MYR. Pair was last at 3.96 levels. Bearish momentum on
daily chart intact but decline in RSI moderated. Falling wedge observed
— typically associated with a bullish reversal. We continue to watch
price action. Some support coming in around 3.90-3.92 levels. A
decisive break below may see MYR challenge 3.88. Near term focus still
largely centered on ceasefire talks.

USDSGD. Heavy bias. USDSGD traded with a heavy bias, near recent
lows as prospects of US-lran ceasefire being extended helped to
improve sentiment while USD slipped. Markets continue to pay close
attention to geopolitical headlines as we inch closer to the weekend,
which may see risk appetite curtailed. Pair was last at 1.2710 levels.
Bearish momentum on daily chart intact while RSl is near oversold
conditions. Key support here at 1.27. Break out puts next support closer
t0 1.2680, 1.2610 levels. On FX implication, our earlier study has shown
that a pure increase in the slope has tended to see a more muted
reaction in the aftermath as the increase in the slope is intended to
guide a faster pace of appreciation path over time. That said, MAS
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policy is only one side of the equation. The broader USD backdrop
remains crucial. In periods of broad-based USD strength, MAS
tightening may partially cushion against USDSGD upside rather than
trigger a sustained decline outright.

remains crucial for USDSGD move as markets looks for signs of US and
Iran continuing talks. Pair was last at 1.2720 levels. Bearish momentum
on daily chart intact while RSI is near oversold conditions. Key support
here at 1.27. Break out puts next support closer to 1.2680, 1.2610
levels.

Technical Levels Table
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Resistance 2 1.1829 159.43 1.35%6 0.7850 07217 0.5935 1.3813 1.2740 60.35 93.59

Spot 1.1803 158.81 1.3570 0.7816 0.7171  0.5910 1.3734 1.270% 60.10 93.38

Support 2 1.1757  158.43 1.3526 0.7784 0.7093 0.5881 1.36%1 4731 1.2692  52.62 93.02

Bollinger Band

Bollinger Lower 1.1414 158.25 1.3121 0.7788 0.6798 0.5661 1.3690 4360 1.2672  59.52 ?1.57

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance orsimilar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID I, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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